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INDEPENDENT AUDITORS’ REPORT

To the Members of
Western Sky Land Trust Society

We have audited the accompanying financial statements of Western Sky Land
Trust Society. which comprise the statement of financial position as at December
31. 2017 and the statements of operations and changes in fund balances and cash
flows for the year then ended. and a summary of significant accounting policies and
other explanatory information.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with Canadian accounting standards for not-for-
profit organizations. and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatement. whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on
our audit. We conducted our audit in accordance with Canadian generally accepted
auditing standards. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditors™ judgment. including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditors consider internal control relevant to the
society’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances. but not for the
purpose of expressing an opinion on the effectiveness of the society’s internal
control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management.
as well as evaluating the overall presentation of the financial statements.



We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Opinion
In our opinion. the financial statements present fairly. in all material respects. the
financial position of Western Sky Land Trust Society as at December 31. 2017

and the results of its operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

*
Calgary. Canada M %‘“f Ll/lo

Aprit 19,2018 Chartered Professional Accountants

EY ——



lopang
: ; v
£86°66L81 LT61950Z 1ZS'€1S 9pT€98°61 091°681
6ECLILST 1£€'P0S°07 1ZSEIS £r6'978°61 L98°E9T
SPI‘SLI L98E91 — — L98°€91
£pZ'€0T 11 S A LA — I AL NA —
0£Y'TT89 00LLLIL = 00LLLIL —
1ZSCIS 1ZS'E€TS 12S'E1S = =
978 96S°LS = £0€°9€ €67°17
9978 96S°LS =S £0£°9€ €67°17
€86°66L°81 LT61950T 17S'€1S 9Z7°£98°61 091°s81
YT E0T 11 P69 Tl = erT'6v9TI ==
PL6'680"1 LEOOTT T 1ZS€IS 915709 —
99.°905°0 LY9°96L‘9 == LY 1199 091°81
87€°09 199°01 — 19901 =
0LY'St £€9°8 — — ££9°8
9.6°€8S°S 166'PLE'S — 166‘VLE'S =
ZEO'LYS 29€TOP'1 — S€8°67T°1 LTISOLI
$ $ $ $ $
[e10L 1e10L pung punyj puny
judWMoOpUY s3o9floagd [RIUID
910T LI0T

Jopaag

%\e J .__ﬂn (
. :pIeog ot Jo J]eYoq UO

sajou Surupduwiodov 22§

s3due[Bq punj [e)0L,

PaloINSaIun)

sjasse [ejides ul POJSaAUT S)OSSE JoU PIIINSAL A[JEUIRU]
[¢ 210u] paroinsal A[jeuwixyg

SJURWMOpPUY

sdduejeq punyg

SapI[Iqel] JUALIND [€)0 L
saniIqel| peruooe pue sjqeded sunodoy
udLIN))

SHONVTIVE ANNA ANV SHLLITIGVI'Y

[t 210u] you ‘spasse fende)
SHUSUNSIATT UWLIS)-Fuo]

$)ISSB JUILIND [€)O ],

9]qBAISI2] SJUNOIDY

3]qBI2A002] XE] $IIIAISS pUe SpooD)
[€ 210u] syuswsaAul WI}-HOYS
used

uaLn)

SLASSY

1 € 19quad0( 1B SY

NOILISOd TVIDNVNIA 40 INFINALVLS

£32100G ISNI ], pue AYS UIAISIAL



6EELIL8I IE€405°0T 1ZS'E1S £P6°978°61 LIBE9I
— . = 90€°LI (90€°L1)
6£9°18C°6 6ECLIL'SI 128'€1S €L9°ST0°81 SHI‘SLI
00L°SEE°6 766°98L°1 — +96'c8L"1 870°€
98¢°908 £67°969 == LIO'FTP 9€TULT
08L7F1 £L6 == 968 LL
LOLT CIL'SE = £€6T'L 07187
029°5TI 08t*9t1 e 08621 0€TL1
681°€99 L8O'CIS — 8LS'98C 605977
980 CHC 01 SET'E8PT . 186°L07°T $97°SLT
008 ors . — 0+8
CLOOP 16€C — 001°1 167°1
CHLT 906§ = 906t € —
PEegs TSL'S8 = $€9'8 L1108
001°6Z8 OF€LTL - OFE'LIL 000°01
0S¢ orl SLL'T6 — — SLL'T6
980°0¢€1°6 1+7°9€8°1 — 000°9F%°1 1+2°06
S $ S $ $
_EOP viog pun,j v::m v:zn-
judwmopuy syoaloag [EAEL BT
9102 10T

sajou Julunduwioon 23§

1834 JO pua - Sadugjeq pun,f
SpUnj U2aM12q SJjsuel |

1824 JO BUlUUIBaq - SAdUE[RG pUN|
$3suadxa .19A0 ANUIAIL JO $SIIXT

Juawadeuew pue suoljetado pue]

7 ajouf diysioquisw pue juswdo[aAsp pung
SSaudleMYy pUB YorannQ

aoueidsooe pue uorenjeas pue]

[ pup 9 sajou] uoneNSIUIWPY

sasuadxy

sdiystaquiay

01]0J110d 3UBUISIAUL UO UIBT POZ1|eay
01]0j1od JUSUNSIAUL UO UIeS pazi[eadun)
SWOdUI JUSLISIAU]

Ssjueln)

[9 230u] pury u1 suoneuo(]

suoneuo(]

[8 20u] anuardy

1 € JaQWada(] papusa Jeak ay) 104

SAONVIVE ANNA NI SIONVHD ANV SNOILVIAdO A0 INAWALVLS

£J9190G ISNA], pUBT AYS WIIISIAN




Western Sky Land Trust Society

STATEMENT OF CASH FLOWS

For the year ended December 31

OPERATING ACTIVITIES
Excess of revenue over expenses for the year
Items not affecting cash
Unrealized gain on investment portfolio
Donation of land
Donation of conservation easement

Net change in non-cash working capital items

INVESTING ACTIVITIES
Net change in short-term investments
Net change in long-term investments

Increase in cash for the year
Cash - beginning of year
Cash - end of year

See accompanying notes

2017 2016
$ $
1,786,992 9.435.700
(34.906) (27.443)
— (1.690.000)
(1,446,000) (3.350.000)
306,086 4.368.257
31,416 20.870
337,502 4.389.127
208,985 (3.830,624)
8.843 32.742
217,828 (3.797.882)
555,330 591.245
847,032 255.787
1,402,362 847.032




Western Sky Land Trust Society

NOTES TO FINANCIAL STATEMENTS

December 31. 2017

1. ORGANIZATION

The Western Sky Land Trust Society [the “Society”] was incorporated under the Societies Act on
September 30. 2004 as a non-profit organization and is a registered charity under the Income Tax
Act.

The Society was formed to champion the establishment and conservation of integrated open or
natural areas principally within Southern Alberta with a focus on watershed lands in the Calgary
region associated with agricultural. natural. heritage. scenic and recreational values. The Society
operates directly with landowners and aims to achieve its objective mainly through donations,
voluntary transfer of land and conservation easements. and the acquisition of conservation
casements.

A conservation casement is a voluntary, legally-binding agreement which limits the amount and
type of development that can occur on a property in order to preserve its environmental, recreational.
scenic, educational. ecological research and agricultural qualities. The landowner continues to retain
title to the property and all other rights of property ownership. While the terms of conservation
casements vary. all preclude environmentally-damaging forms of development. Conservation
easements are typically assigned in perpetuity, registered on title to the land.

Landowners may receive an income tax receipt from a registered charity for a fee simple land
donation or a conservation easement to a registered charity. The value of the receipt associated with
that donation is determined by a certified land appraiser and usually represents the difference in the
appraised value of the property before and after the conservation restrictions are in place.

2. SIGNIFICANT ACCOUNTING POLICIES

These financial statements are prepared in accordance with Part 1 of the CPA Canada Handbook
~ Accounting, “Accounting Standards for Not-for-Profit Organizations™, which sets out generally
accepted accounting principles for not-for-profit organizations and includes the significant
accounting policies set out below.



Western Sky Land Trust Society

NOTES TO FINANCIAL STATEMENTS

December 31,2017

Fund accounting

The Society uses the restricted fund method of accounting for contributions. Activities of the
Society are segregated in the following funds:

[a] The General Fund reports the Society’s program delivery and administration activities.

[b] The Projects Fund reports the assets, liabilities. revenue and expenses associated with the
Society’s conservation projects.

[¢c] The Endowment Fund reports resources contributed for endowment and stewardship.
Investment income (losses) earned on resources of the Endowment Fund is reported in the
Projects Fund as the income is to be used for land maintenance as specified by contributors of
funds for endowment.

Revenue recognition

Contributions restricted for endowment are recognized as revenue of the Endowment Fund.
Restricted contributions are recognized as revenue in the appropriate restricted fund when received.
If no appropriate restricted fund exists. they are recognized in the General Fund and are deferred
and recognized as revenue when the associated expenses are recognized. Unrestricted contributions
are recognized as revenue of the General Fund when they are received or receivable if the amount
to be received can be reasonably estimated and collection reasonably assured.

Investments income earned on Endowment Fund resources that must be spent on land maintenance
are recognized as revenue in the Projects Fund. Unrestricted investment income is recognized as
revenue in the General Fund when earned.

Use of estimates

These financial statements are prepared in accordance with Accounting Standards for Not-for-Profit
Organizations which requires management to make estimates and assumptions that affects the
reported amounts of assets and liabilities and disclosure of contingencies at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting periods. Actual
results could differ from these estimates.

[§9]




Western Sky Land Trust Society

NOTES TO FINANCIAL STATEMENTS

December 31. 2017

Capital assets
|a] Conservation easements

Purchased conservation easements are recorded at cost at the earlier of when title of the easement is
registered to the Society or when the significant risks and rewards associated with ownership of the
easement have transferred. Contributed conservation easements are recorded at fair value plus all
costs directly related to the acquisition at the earlier of when title of the property is registered to the
Society or when the significant risks and rewards associated with ownership of the easement have
transferred.

Conservation easements are not amortized.
[b] Conservation land and other capital assets

Purchased conservation land is recorded at cost at the earlier of when title of the property is
registered to the Society or when the significant risks and rewards associated with ownership of the
land have transferred. Contributed conservation land and other capital assets are recorded at fair
value at the earlier of the date of contribution or when the significant risks and rewards associated
with ownership of the property have transferred. Other capital assets are recorded at cost less
accumulated amortization.

Computer hardware and software are amortized on a straight-line basis over 3 years. Conservation
lands are not amortized.

Donated services and materials

The Society records donations-in-kind with respect to materials and services donated when the
estimated fair market value can be reasonably determined and would otherwise be purchased by the
Society. Services donated to the Society through volunteer services are not reflected in the accounts
as the fair value is not readily determinable.

Financial instruments

The Society initially measures financial assets and financial liabilities at fair value. It subsequently
measures all its financial assets and financial liabilities at amortized cost other than investments. net
of any provision for impairment. All investments are subsequently measured at fair value. Realized
and unrealized gains and losses are recognized as income in the appropriate fund. The financial
assets subsequently measured at amortized cost include cash, accounts receivable and goods and
services tax recoverable. The financial liabilities measured at amortized cost consist of accounts
payable and accrued liabilities.

The Society is not subject to significant credit. interest rate. or foreign exchange risks.

[F8}




Western Sky Land Trust Society

NOTES TO FINANCIAL STATEMENTS

December 31. 2017

Impairment of capital assets

Capital assets are reviewed for impairment whenever events or changes in circumstances indicate
that the carrying amount may exceed its fair value. Impairment is assessed by comparing the
carrying amount of the asset with its fair value. When the carrying amount of the asset exceeds its
fair value. an impairment loss is recognized in an amount equal to the excess. Any impairment
results in a write-down of the asset and a charge to income during the period. An impairment loss
is not reversed if the fair value of the related long-lived asset subsequently increases.

3. SHORT-TERM INVESTMENTS

The Society’s short-term investments consist of Term Deposits bearing interest at rates between

0.65% and 1.75%.

4. CAPITAL ASSETS

2017 2016
Accumulated Net book Net book
Cost amortization value value
$ $ $ $
Conservation land  Highwood-FH29 1,470,000 — 1,470,000 1,470,000
Conservation land - Wheatland 7 470,000 — 470,000 470,000
Conservation land — Agrium Nodwell 428,243 — 428,243 428,243
Conservation easement — Mattheis
Ranch 3,795,000 — 3,795,000 3.795.000
Conservation land - Kamis 220,000 — 220,000 220.000
Conservation land —~ Thomson 1,470,000 — 1,470,000 1.470.000
Conservation easement — MacGregor 3,350,000 — 3,350,000 3,350.000
Conservation easement — Chinook
Valley 1,116,000 — 1,116,000 -
Conservation easement — Ripley Canyon 330,000 — 330,000
Computer hardware and software 12,675 (12,675) —
12,661,918 (12,675) 12,649,243 11,203.243

During the year. amortization of $nil [2016 - $nil] was recorded by the Society related to its

computer hardware and software and is included in administration expense.

During the year. land and conservation easements with estimated fair market values of $nil [2016 -
$1.690.000] and $1.446.000 [2016 - $3,350,000]. respectively. were contributed to the Society.



Western Sky Land Trust Society

NOTES TO FINANCIAL STATEMENTS

December 31, 2017

5. EXTERNALLY RESTRICTED FUNDS

The Projects Fund consists of contributions restricted by donors that remain unspent at year end and
restricted investment income to be used on land maintenance. These funds will be used for ongoing
stewardship of the Agrium Nodwell Nature Preserve. future land projects. and land maintenance.

Certain Externally Restricted Donations have been received by the Society which are to be used for
the acquisition of conservation propertics. The arrangements with the donor specify that donation

proceeds in excess of the cost of purchase of the conservation property may be used for general
purposes and may be transferred to the General Fund.

6. DONATIONS-IN-KIND

Donations-in-kind include the following and are included within administration expenses:

2017 2016

$ $
Facilities fee 85,200 144.000
Legal services 4,500 3,550
Other 3,075 1.800
92,775 149,350

7. FUNDRAISING EXPENSES

As required under Section 7(2) of the Charitable Fund-Raising Act of Alberta, the Society discloses
the following:

2017 2016
$ $

Direct expenses incurred for the purpose of soliciting

contributions = —




Western Sky Land Trust Society

NOTES TO FINANCIAL STATEMENTS

December 31, 2017

8. RELATED PARTY TRANSACTIONS

Switchback Spatial Solutions is a company owned by the Chair of the Board of Directors. This
company provides Geographic Information Systems services to the Society. Transactions with this
related party include:

2017 2016

$ $
Donations - revenue 6,300 6.510
Project expenses 34,938 24533
Accounts payable and accrued liabilities 5.250

All related party transactions are in the normal course of operations and are measured at the agreed
upon exchange amount.

9. SUBSEQUENT EVENTS

On February 16. 2018 the Society established an offer to purchase a land property in the amount of
$3.000,000. At this time. the Society made a deposit of $100.000 to secure the offer. This land
transaction is anticipated to be completed in April 2018.

10. COMPARATIVE FIGURES

The financial statements have been reclassified. where applicable, to confirm to the presentation
used in the current year. The changes do not affect prior year earnings.






